ALBANIA:
COUNTRY OF OPPORTUNITIES




Economic Performance

EconomidGrowth
3.4%in 2016from 1.1% in 2013
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Economic growtin 2016- 3,4%
compared to2,6%in 2015 one of
highest economic growtm the
region
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FDI and Employment

Significant Increase of FDI, (mil EUR)
183,000new jobs created
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The FDI growth for the third trimester Levelof unemployment
2016 compared to the same period 2015 decreased ald. P6in 3¢
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s 13.08% increased, trimester2016comparedto
FDIhas increased average 9% to the GDP 17.2%in the same perio®015

in 2015

Source Bank of Albania aniNSTAT




Trade is playing an increasingly important role GDP

Foreign Trade
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Albaniawill benefit from its extensitFd As which coves a
market of ove$20 millioncustomers

MINISTRY OF ECONOMIC,
DEVELOPMENT, TOURISM
TRADE AND ENTREPRENEURSHIP

Free trade advantage

| ACEFTA ismarket of 26 million
customers

Albanian speaking market withi
CEFTA

. AAlbanigsparto f t mmarkeE L
of620 million customers

A Albania is a Member of WTO a
applies WTrles
ABringinglown tradearriers

Source: Ministry of Economic Development, Tourism, Trade and Entrepre-hip




Reasons to invest In Albania

57% of Al bani atlteageop3d and lremerageavage isene afn d e |
the most competitive in the region

A Competitive Human Capital

PromisingSectoral Opportunities
Promising industriesludeenergytourismagriculturéransporndmanufacturing

Comprehensive Structural Reforms
Government is launching major reforms titbstfereign invesents

Source: Ministry of Economic Development, Tourism, Trade and Entr'eurship



In terms of human capital, Albania has a youmgprkforce
that are welleducated and highlymotivated
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U The second youngest population in Europe

(average agea. 34.2years

U0 They are well educated, highly motivated, low labor
cost

0 Many speak fluently English, Italian and other
foreign languages

Source: Ministry of Economic Development, Tourism, Trade and Entr'eurship



A.CompetitiveHuman Capital

Many from the workforce have great language

MINISTRY OF ECONOMIC,
DEVELOPMENT, TOURISM

skills and have received professional training

Language skills Professional training
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AAl bani ads wor KRProfassioral Tiiaings driven by
proficiency in foreign languagesmarket needs
i English, ltaliaarewidely i Vocational trainingsand
spoken hands on trainings at leader
factories in each sector

I Flexible structureto
support workforce needs in
different regions

fu AHO'TG

T French and German
included in the education
system

Source: Ministry of Economic Development, Tourism, Trade and Entrepren-ip

Workforceavailability

A Approximatelyl 16,000
students register annually in
all the universities

AGovernment supportunds
available for businesses
expanding



B. PromisingSectoral Opportunities 2
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TRADE AND ENTREPRENEURSHIP

1 Energy

) Tourism

3 Agriculture and Agro
Processing

/I Transport

% Manufacturing

Source: Albanian Investment Development Agency




(& Energy .*

Albania has a dynamic sector of renewable energy.at. r-

DEVELOPMENT, TOURISM

tremendous untapped potential of green power ™

Hydo energy Wind and solar energy Petroleum and gas energy

AEight large riversun through A Albania has favorable conditionsA Albania has significarmesiérves

the country from the for development of solar efiergy  producing.2 million tons in 2013

mountainous East to the solar radiation is calculated to beA |tsexports of mineral fuelsakd

Adriatic and lonian seas more thath,500 kWh/Atyr to foreigmarkets ahe end &f0B
AOnly 3% of Hydrd&nergetic A Albania has amtapped wind amountetb 76,450nInALL,

potential of the country is power potentiain particular dominating the total domestic

utilized, and total resources are along the Adriatic coast exports

abou#,500 MW AExports of this categorg®a#,

- _ _ accounted 25% of total exports
Source: Ministry of Economic Development, TEzadeepraheurstdpd INSTAT .



@ Tourism Sector Potentials

- TourismRevenues, summer season 2821 nn Euro or 25% more than in 2015
- Number of visitors for summer sea20t6jncreased by 9,7%versus the same
per|0d2015 MINISTRY OF ECONOMIC,

DEVELOPMENT, TOURISM
TRADE AND ENTREPRENEURSHIP

Main Tourism Product

Cultural and

Coast Nature, Eco, Rural Heritage Secondary Products
Beach (sand and sea) Adventurehard ~ Museums Other types of turism
Beach - mixed Adventure soft Activities Health (Spaect)
Wellness (physical and
Beach - rural Eco — tourism UNESCO sites  mental health)
Rural enviroment Festivals Winter Sports
Agro-turism Arts and Crafts ~ Camping

Rural heritages History
Cultural activities  Architectures

Rural livelihoods

Special Interest Products

City Break; Agro tourism, MICE; Religious festivities; Fishing/Hunting; Hiking,
Bird Watching; Diving; Sea Sport, Diving, Paragliding




E Agriculture and AgfBrocessing

The agricultural sector of Albania has distinct natu ...........

MINISTRY OF ECONOMIC,
DEVELOPMENT, TOURISM

advantages and superior market conditions L
Al b aagricdt@autputinminALL 22205

Natural and market advantages Steady growth in tHastyeas 2012015,(+18%)

21,066

16,746

14,651

12,819

AFavorable climate

2012 2013 2014 2015

I Average 16 degrees in the costal areas
i Diverse micmimate that is suitable for differeA21,86increase in expdrtslanuary November

products 2016 compared to the same period 2015
ASuitable soil and abundant water A28nincreasenexportin 2015
A Advantages from preferential trade agreementsAAccording to WBG statistics, the added value in
with EU on the increase in exports 2015, accounting2@r%of GDP

Source: Albanian Investment Develdwaeny INSTAT and WBG .



Road Infrastructure

Adriatic 2JonianCorridor
It willlinktheMontenegi@oaswiththeGreelkCoastTheentireroadaxisis partof
theCoreNetworkT otalengttofabouB80km,dividedn severasegments

Eastz2WestRoadCorridorPartOf CorridorVIlil)

It foreseeso linkthreeBalkarRegiortapital§irana Skopjé Sofiadogetheand
alsolinkstheimportanportsin Italiancoast(Bariand BrindiziwithDurresand
VloranAdriatiSeawithportof VarnandBurgasn BlackSea

Air Infrastructure

KukésiAirport
A Locatedabout3 km southof KukésiCity,northermlbanigbeingthe 2nd civil
airport

Airportin SoutherrmAlbania
AThe purposeconsiston the increasedccessto the tourismpotentiabf the

Albaniasouthernegion

Source: Ministry of Economic Development, Trade and Entrepreneurship



